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Let 0s Get

AWho are you?
AHave we met before?
ACPAs love teachers!



The next 42 minutes
of your
APreview the materials
APeek at a couple lessons

AlLearn about other resources

AFind out how to have TSCPA in
your life and Iin your classroom



The Resources

ALesson plans

AVideos (Careers, Diversity)
ACareer Guides

ANew Accountant Magazine
AValue of the CPA



NBEA
e W

LESSON PLAN

1

PERFORMANCE MEASURES

l NCTM

& STANDARDS

A e the poscibilities!



: " 1. Strategic & Critical Thinking

2. Problem Solving and Decision-Making
3. Decision-Modeling

4. Research & Reporting

5. Technology

6. Team Building

7. Communication (A . .wagive bhe possibilicies!
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Reading Between the Bottom Lines
2 ?udget!ng & Forec”astmg E B E E B - m o
Forecasting Your Future
Break-Even Analysis
3 “Proving the Price is Right” RN - "N AR
Measuring Productivity
4 “From Air to Market” . u . . "
Cost-Benefit Analysis
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o “Calculated Choices”
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6 “What’s New?”
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Timing is Everything
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BUDGETING & FORCASTING

“Forcas bm% \Jour Fukure”
akin
Care of

Busmes

a
Ji

CoA... naxgve the possibilibies!

CPA
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Learning Activity

Financial Planning: Students create personal budget projections comparing the

economic and lifestyle consequences of going to college versus going directly into the

workforce from high school.

Learning Objectives

1. Prepare a financial forecast and budget for the student
who enters college after high school and then obtains
a job after graduating from college.

2. Prepare a financial forecast and budget for the student
who enters the workforce directly from high school.

3. Calculate the budgeted savings or debt each year for
each student's scenario as well as the cumulative
savings or debt after each year.

Academic Standard

“Students understand numbers, relationships among
numbers, operations and how they relate to one another.”
(NCTM)

“Students apply basic mathematical operations to solve
problems and use mathematical procedures to solve
business problems, such as savings and investments.”
(NBEA)

Assessment

Students will: (1) determine yearly revenue, expense
and savings or debt for 10 years, and (2) determine
cumulative savings or debt for each of 10 years.

Business Skill

Financial Planning: Budgeting and forecasting skills are
fundamental to the financial planning process, and to
estimating and tracking revenues and expenses for both
businesses and individuals. CPAs provide a variety of
services, including financial planning, that utilize and
interpret financial information.



_Activities

in the Bank at the Tenth Year
Class Reunion?

PART -1

Jack and Diane graduate from high school the same
year. Jack begins a full-time job, starting at $19,900,
and keeps his part-time job (where he earns an addi-
tional $1,500 a year). Feeling flush, Jack moves into his
own apartment, buys a new car ($400 a month for four
years), purchases $1,300 worth of new clothing and
goes on a one-week vacation to Florida.

Diane heads to Florida as well — to college, where
tuition for the first year is $13,500 and a room in a

REVENUE

EXPENSES

dormitory costs $7,000. Diane works all 12 weeks of
the summer for $350 per week, enters a work-study
program at her school, wins a partial scholarship and
qualifies for financial aid. In addition, she sells her car
for $1,000 and spends the money on clothes ($250 per
year).

Use this information to complete Year 1 of the spread-
sheet below for both Jack and Diane. Then forecast
revenue and expenses over the next three years for
each, making the following assumptions:

FOR JACK: Revenue increases 3% each year over the
prior year and all expenses, except the car payment,
increase 4% each year (over the prior year).

FOR DIANE: Revenue remains constant each year and
expenses increase 2% each year.

REVENUE

EXPENSES

LCPA



Diane graduates from college and lands

a job with an accounting firm, starting at $35,000 a year.
Diane gets her own place, buys a new car, takes a vaca-
tion, and can now spend more money on new clothes.
Use this information to complete Year 5 of the spread-
sheet below for Diane. Then forecast revenue and
expenses for both Jack and Diane up to the point they
meet again at their tenth-year high school reunion, mak-
ing the following assumptions:

Jack’s Forecast Years 5 Through 10

REVENUE

EXPENSES

FOR DIANE: Revenue increases 10% each year over the
prior year and all expenses, except the car payment,
increase 4% each year over the prior year. Assume that
the car payment remains constant and is made for four
years, starting with Year 5.

FOR JACK: Same assumptions since graduating from
high school.

Diane's Forecast Years 5 Through 10

Write a brief explanation of the effect savings and debt have on Jack and Diane’s net worth,

and the effect that each might have on their respective lifestyle options in the future.

LCPA






